FOIAB4 Approved For Release 2007/07/25 : CIA-RDP81B00879R000100040060-4

FOIAB3A

Q”Q

Approved For Release 2007/07/25 : CIA-RDP81B00879R000100040060-4




Approved For Release 2007/07/25 : CIA-RDP81B00879R000100040060-4

' ’ 'Q £y 15‘:T ]
= [ E‘QZ‘.;‘I‘ ’d‘. AN e

muwmwmmmwmmmtm
Wm At the present time the contractor has reimbursed the
subeartractor for $116,697, leaving a reserve of $3,000. umtil
fioa) sebtlement is effected.

The contract, dated 26 June 1958, inoluded three (3) amend-
mmwmmzmaauum' 1958, As of the
iatter date the contract contained the following veimbursement limit-
abions;

Pamdasa Bubcontract:

BEgttmted Cost 181,735
Fixed lee 10,54
AdAdticnal FPasadena estimmte to complete

Pokal
GAA ou above total

Total sstimmted cost to prime sontractor
Prime Comtractor's estimted cost

Yokal sstimted cost

' hix; e $9,176
Fiom , 17

on LB g :g

Tobal Contraet Value

3. Damary of Audit:

&, The suditer's recomendstions ahown below are based upon
the following consideratican:

On the basis of sappropriate tests
opinion thatthe costs included in this

Mm'WWMm wmnble wnder
torms.

{3) mm-ammuwxmwmmzw
sooommting dstermination.
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(%) maumg mgsmamg and techateal =
services:

FOIAB3A ¥ark on Conler m L 4

FOIAB3A %« M g 9;25/57
o s TH basis 8 &7
aggoved by mﬁgs Otﬂmz

28k hours @ $7.90 .
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mmmmmzmm exeluded m:.mblc costs
wa,mg. from his claim, of which 38,722 was dirvectly due to the
suditor's efforts.

Dy addittion, ummimwmamwmmtzganm
mmmmnmmm:«bﬁw

mierials and equipment prooured under the contruet;

nmu&mmmnumwmwmanwacm
soatyactor-acquired itenms considered accountable.

mmmmmmmmaw
wmwa&w dm&z, has been eusly reisbursed;

wmaed wpon eatioe of the subcontractor's
mmmm':m wrk, computed as follows:
amm*;
Costs and O Prime
Finsd Foe and Comtractor's
On Basie Contract &,g. A $3,903.(A) 46,897,
Aeeduandt No. 1 879. (A . {A)  1,735.
Mmtmct, 3. 3 T A Vel e
A) 100% of completion
B &{,gamm,wmmwﬁmml
€} 17% of complation
¥  Iosamuch as the foe %0 be d&pewds solely on the

Sntermimtion of the responsible contsmet ; off{cer, no reccamendation
Wﬁmmm&mzmwmwmmmcm

T.

In revieving a capy of the Subeoutractor's fimal settlement
pmtmmmmtmmmmmmm,
“, 1

H

Shemtamator's Corvect
Pasic subcontmact (A) $ 3;&6 $ 3,306
mesnduard No. 3 (A 1,00 1,013 !
immodwnt No. 2 (A 1 k&s 1,485 !
smeslannt ¥o. 3 ﬁ {c) ’img ;’
TOTAL :
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37.3% of coepleticn, subcontrector's final proposal.
Errenscfily somputed éngs.ﬁ g

e anditor, for this ; bas not given effect to this
mmmam mﬁm&mmammmg
affoer st the tine of neagotiations. This resulis in o total under-
statemnt of this claim by $203, oaloulated as follows:

Dilference shown above £9.
-mawmgaa;) g

e »mmm B the oomtracior bas not as yet
mmmmwmmim,mmmm
mmmwmmmmm Therefore, the coste

h "VL":",‘"““MM in Tar. k; a?;ggpmwmbw
oamt of such offer.

» hmuﬁaﬁmm%mmm
Msmwmmmm

i&&mawa listing of such items since 6)

eentaing only a list thezent. MMM&eie
Msemmmmmwumm
ability and clearanse.

o. As indicated in FPar. 5, we have verified the siy {(6)
Invegtory Schedules B covering cautractor-acquired direct materials
and sapital squizment.

4, In Ref. {4) the auiitor indicated to the respensible
Prajeot avditor of the subconbtractor the {tems of (FE furnished by
the prime smbtrasctor to the subcontractor and requested confirmation
thareot. rnm“mm‘ﬁmmhmmu@
M#Mhm fumished in the audit report
of tae sbeontrector.

9.

— : ' - ' ' e 0IAB3A
Madings of the aulitor contaimed in Far. 4 were discussed with
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{g} wﬁg}:“& 737 qaf aﬁfm 42,150 for non
s mmm) ahould be held in

m mm, 719, xﬁm £33. M GaA
mmmmm mployees for actml

iww e $i7 ﬂuw
Wmm mam
WWmmtﬂ mmmw@nmy

mmmmm

{3) 1958 GuA Dxpense due to rate difference,
since actwnl negotisted mma.sﬁmwmmc
Mm&mmmsmtzm#WMmafms@

gestioned).
- 'f RS Erve 43 .: gy mim‘

1 mmmmwmm 1 fference, $1,336
{ %o negotinte @ 19% rather than the
T. 38 Mbg&ea\ﬁitw because BAD expmse vas higher
in 19%9. Eowever, ﬁx&s factor inte scoount would only
incronne the m o 17.

{2) Settlement Bxpense, $i7. should de treated in
the same maoner aa gther 1959 overhesad and GO expwnnes.
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